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ELECTRICITY PRICES IN EUROPE BETWEEN 4% AND 5% HIGHER IN APRIL DUE TO CO2 

AleaSoft, May 6, 2019. AleaSoft analyses prices in the fuels markets, CO2 emission rights and 
European electricity markets, in addition to production with renewable energies at the end of April 
and the first days of May. The increase in the price of CO2 caused last April to have higher prices 
compared to March this year and April last year in the main European electricity markets, except in 
the N2EX market of Great Britain which had a year-on-year decrease and compared to March. 

The prices of Brent oil futures for July 2019 in the ICE market continued with a slight decrease, settling 
on Friday 3 at 70.85 $/bbl. April started at 68.59 $/bbl and from that moment all values for the month 
were higher; as of April 7, the 70 $/bbl barrier was broken and the level has not been lower yet, 
although it has been close. The maximum value of April occurred on the 23

rd
, reaching 73.89 $/bbl; since 

then the values have been decreasing. April closed with a price of Brent in the ICE futures market of 
72.06 $/bbl and in the first days of May, until the settlement of Friday 3, dropped 1.33 $/bbl in two 
days, a 1.8%. This Monday started with a 2% drop in the price of Brent following the statements of US 
President Donald Trump on a possible increase in tariffs on imports from China, but the price has been 
slowly recovering. The value of 70.75 $/bbl seems to be a short-term support. 

The futures of TTF gas in the ICE market for June settled on Friday 26 at 14.57 €/MWh, continuing the 
stable prices with similar values from Thursday, April 18, when they were at 14.60 €/MWh. The month 
of April started at 14.00 €/MWh and the next day they fell to 13.62 €/MWh, the lowest value of the 
month. From that moment, they rose to 16.85 €/MWh, the highest value for the month and then fell 
until the 18

th
 when they stabilised with a value of 14.60 €/MWh until the end of the month at 

14.39 €/MWh. 

The price of API 2 coal futures for the month of June in the ICE market settled at 63.35 $/t on Friday, 
May 3. In general, coal prices continued with a trend similar to gas in the month of April and the first 
days of May. The month started at 62.85 $/t and two days later it dropped to 59.05 $/t, the lowest value 
of the month. Like gas, there was a rise up to 66.50 $/t on April 17, and then a fell to 61.30 $/t on the 
24

th
, when it stabilised with similar values until April 30 when it settled at 60.85 $/t. 

The price of CO2 emission rights futures for the reference contract of December 2019 in the EEX market 
on Friday, May 3, settled at 25.20 €/t. The price of the month of April had a behaviour with a parabolic 
shape, starting on April 1 at 21.90 €/t, the lowest value of the month. On April 23 it had a maximum 
value of 27.54 €/t, record of the historical series, and then closed the month on April 30 at 26.30 €/t. In 
the first three days of May, the price of CO2 futures fell by 4.2%. 
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 Sources: Prepared by AleaSoft using data from ICE and EEX. 

European electricity markets 

In the transition week between April and May, prices in Europe had an average value of around 
43.57 €/MWh, representing a weekly general increase of 13%, mainly due to the drop in wind energy 
production of 27%, compared to the previous week. 

In the group of markets with the highest prices in the last week, the N2EX market of Great Britain, the 
Italian IPEX market and the MIBEL market of Spain and Portugal continue to be present. They had 
average prices of 50 €/MWh in the week. In the case of Spain, variations in wind energy production 
caused large differences in price, from 58.78 €/MWh on April 30 to 33.87 €/MWh on May 5, a drop of 
25 €/MWh. 

In the group with the lowest market prices of the week are the Nord Pool and the rest of the EPEX SPOT 
markets of Belgium, the Netherlands, France and Germany with an average price over the last week 
close to 40 €/MWh. This group of markets had a similar behaviour since the beginning of May. 

 

Doing a monthly analysis, April closed with an average price in the main European markets of 
44.39 €/MWh, with an increase of 4.4% with respect to March and 7.6% with respect to April of last 
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year. The main cause of this increase was the price of CO2 that hit a historic ceiling on April 23 with a 
value of 27.54 €/t. 

 

Electricity futures 

European electricity futures for the third quarter of 2019 fell last Friday between 0.6% and 4.0% in most 
markets compared to Friday of the previous week. The exception was the Nordic ICE and NASDAQ 
markets, which increased by 0.3% and 0.7%, respectively, while the MTE market operated by GME 
remained unchanged. 

In the case of the European electricity futures for 2020, a generalised weekly decline is observed in all 
markets on Friday, May 3. Except the MTE market operated by GME that, as for the third quarter, 
remained unchanged. 

In general, during the month of April the electricity futures for the month of June showed a rise until the 
days close to April 10. As of that moment, a clear downward trend is noticeable in most European 
markets. 

 

Wind and solar energy production 

In the week with the last days of April and first days of May, wind energy production had a fairly 
widespread decline in European markets. In Germany the drop was 22%, in France 45%, in the Iberian 
Peninsula it was 28% and in Italy, 14%. For the current week, an increase of the wind energy production 
in France and Italy of the order of 40% is foreseen. In the rest of markets, the expected rises are much 
lower. 

Looking at the global level for the month of April, in Germany and France, wind energy production fell 
by just under 45% with respect to March, while in Italy the decline was 38%. If we compare it with April 
of last year, in France there was an increase of 10%, in the Iberian Peninsula, of 6% and in Italy the 
highest year-on-year increase occurred with 21%. 
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Sources: Prepared by AleaSoft using data from ENTSOE, RTE, REN, REE and TERNA. 

Analysing the last week of April and the first days of May, solar energy production, which includes both 
photovoltaic and solar thermal technology, fell by 13% in Germany, while in Spain it increased by 58% 
compared to the previous week. In Italy, the increase was 6%. For the current week, while for Germany 
and Italy the forecasts point to a slight growth, for Spain a decrease in solar energy production of just 
over 20% is foreseen. 

Analyzing the production during the month of April, it is observed that the increase of the solar energy 
production was of two thousand GWh in Germany with respect to the month of March, which means an 
increase of 67%. In Spain, solar energy production decreased by 16% compared to March. Comparing 
with April of last year, in Germany, production with this technology increased by 7%, while in Italy it 
decreased by 4%. 
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Sources: Prepared by AleaSoft using data from ENTSOE, REE and TERNA. 

 

Source: AleaSoft Energy Forecasting. 


